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HOUSEHOLD ELECTRICITY PRICES 
423. Mr D.C. NALDER to the Minister for Energy: 
The government is hitting the people of Western Australia with 29.5 per cent increases in household electricity 
prices over the forward estimates that will achieve cost reflectivity. Will the minister outline whether the 
government will now open up the electricity market to competition for the benefit of households, and define the 
time frame? 
Mr B.S. WYATT replied: 
We will be doing that across the forward estimates. I think Western Australians will be pleased to know that we 
are expected to achieve cost reflectivity across the forward estimates. I think that is a good thing. We are also 
seeing in the projections of electricity price rises across the forward estimates that it is declining. Finally, we are 
seeing a path of gentler impacts on households. Members will also see in the budget that it is not only households 
that are expected to do the work; I am also expecting Synergy to do that work, so I am removing its subsidy from 
2018–19. From memory, that is the removal of about $58 million from its expected revenue from 2018–19 
onwards. However, bearing in mind that the revenue for Synergy will be over $3 million, I think it can do what it 
can to find those efficiencies before I, as the Minister for Energy, and the government make decisions on power 
increases in that particular budget. 
The second part of the member for Bateman’s question was around contestability. 
Mr D.C. Nalder: Opening up the competition and the time frame. 
Mr B.S. WYATT: As we all know, there is already a hefty amount of competition in the energy sector, particularly 
for those who consume more than 50 megawatts a year. That is very competitive. We are seeing the advantages of 
competition in the gas sector in particular. I am very pleased to see that competition in the gas sector, but, 
ultimately, we will move in due course at some point to a position of retail contestability of electricity. I accept 
that. We have to do it in a way that does not see a rapid transfer of value from Synergy to private competitors, 
which is why I assume the former government never made any decisions to move to a contestable market. I can 
only assume that is the reason it did that. At the moment I am dealing with some anti-competitive issues—for 
example, the repercussions of the former government’s decision to merge Synergy and Verve to create such 
a dominant retailer and generator. These are issues I have to resolve before we can simply transfer value from 
a publicly owned asset to the private sector. 
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